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[No. 29] Select the statement which best corresponds to the content of the following passage.

Some pickleball players took a direct hit from a fast-moving ball. Others were struck by
a paddle. Some fell on the court. All suffered injuries to their eyes.

The injuries have spiked in recent years among players of pickleball, the fastest-growing
sport in the United States, according to a study published on Thursday. As the sport has
gained popularity, it may have also attracted less experienced and less fit players, who may
be less agile and more susceptible to injury; the authors noted.

“We’ve seen a lot more playersswho are not familiar with the sport entering the court,
and that creates a lot of opportunity for injury,” said Dr. Jonathan C. Tsui, the study’s senior
author and a professor at.Rutgers New Jersey Medical School.

“They’re not used to how fast the projectiles are moving and how close to the other
players on the court they are,” he added. Dr. Tsui became interested in the subject when a
colleague came to.work with an injury after a weekend pickleball game.

The number of eye injuries is small relative to the number of Americans who play
pickleball, estimated to be at least 19.8 million. But some injuries were serious enough that
they could lead to vision loss.

They included retinal detachments, fractures to one or more of the bones that make up
the eye socket, and hyphema, blood collecting in the front of the eye.

Dr. Tsui urged players to wear protective eye gear, because hollow, perforated pickleballs
meet little air resistance and travel quickly.

The study, published in the journal JAMA Ophthalmology, analyzed the number of eye
injuries that brought pickleball players to hospital emergency rooms from 2005 to 2024. Dr.
Tsui and his colleagues extrapolated from a database of injuries that relies on a nationally
representative sample of hospitals.

From 2014 to 2021, the number of eye injuries was estimated at about 200 a year. But as
the sport took off in recent years, the number of eye injuries started to climb, growing by
about 405 cases a year from 2021 to 2024, the study found.

While there were just over 3,100 pickleball-related eye injuries estimated to have
brought players to emergency rooms between 2014 and 2024, over one-third of them—some
1,262 injuries—occurred in 2024 alone.

Players 50 and older, who were more likely to sustain ocular™ injuries than younger
players, accounted for 70 percent of all eye injuries. Age-related decreases in muscle mass,
bone density and balance may have made them more vulnerable, the authors said.

Yet the biggest group of pickleball players are 25- to 34-year-olds, according to the



Sports & Fitness Industry Association.

The new study is not the first report of eye injuries on pickleball courts. Several case
reports in recent years have described patients who sustained retinal tears or detachments that
required treatment with cryotherapy and laser treatment.

Other patients experienced dislocation of the crystalline or intraocular lenses. Among
them was a 76-year-old woman who sought medical care after developing blurry vision
immediately after being injured, and a 77-year-old man who saw a doctor 10 days after a
game, when he noticed his vision was worsening.

Ocular injuries in sports like tennis and baseball have been declining.

Pickleball is played on a small court*with participants often positioned only 14 feet
apart, leaving them little time to react/to avoid-a ball or flying paddle.

Newer paddles can send balls speeding up to 60 miles per hour, the study said.
Biomechanical analyses have shown that a pickleball traveling 30 miles per hour or more
can deform the cornea, retina.and vitreous of the eye, exerting enough pressure to dislocate
the lens, the study said.

Eye protection.is not required for professional or casual play, the authors of the study
noted. USA Pickleball, the sport’s governing body in the United States, last year disapproved
of a rule change that would require players to wear eye protection in its tournaments, saying
it would be difficult to enforce.

Pickleball clubs and courts also do not require eye protection. But the American
Academy of Ophthalmology last year recommended players wear eyewear that meets the
American Society for Testing and Materials F3164 guidelines, which are the standard for
most racket sports.

¥ ocular : RO
() HEOXEIF2025F 11 BIZErn7zbDTH 5,

1. Pickleball has gained popularity because it can be played safely regardless of
experience level. In fact, its safety level has led to 20 million people currently playing the
sport in the United States.

2. Dr. Tsui began focusing on the connection between pickleball and eye injuries after
noticing that the number of patients who reported eye injuries had increased.

3. The ball used in pickleball is made of dense materials and designed with a smooth
surface to reduce air resistance, allowing it to travel at high speed.

4. Eye injuries sustained while playing pickleball can include serious cases that may lead
to vision loss. However, depending on the nature of the injury, some players may not seek
medical attention immediately.

5. USA Pickleball rejected a rule change that would have made eye protection mandatory

in tournaments, but continues to recommend its use.



[No. 30] Select the statement which best corresponds to the content of the following passage.

China’s textile exports into the EU have surged as manufacturers hit by heavy US
tariffs redirect goods to Europe, the European textile industry body has said.

EU imports of Chinese clothing and textiles increased by 20 per cent in value and
volume in the first half of 2025, compared with last year, according to Euratex™' data shared
with the Financial Times. The majority of the value increase came from an approximately
€2bn rise in cheap clothing imports.

“We are talking about this tariff war and"“we see that China is exporting less to the
USA,” said Mario Jorge Machado, president of Euratex. “We see a significant amount of it
exported to Europe but it also connects with a decrease in price in the articles we are
importing.”

“The Chinese companies, because they cannot sell in the United States, are behaving in
a very aggressive way to sell in . Europe.”

The knock-on impact of 'US tariffs has been coupled with the EU’s slow progress to cut
the number of packages flooding into the bloc from online sellers such as Temu and Shein.
The European Commission has proposed scrapping its €150 de minimis®? threshold, below
which parcels can be sent to the EU duty-free, and charging a flat €2 fee on packages with a
value under €150 instead. Member states must agree on the change before it becomes law.

The US scrapped its own de minimis regime in August. Shippers face a minimum $80
fee on packages into the US.

“We are comparing for the same package €2 to $80,” Machado said, describing the EU’s
effort as “ridiculous.”

“European politicians have not been defending European industry for many years ... we
are watching our industry being destroyed,” as China and the US acted in their own
industrial interests, he added.

At the same time, the value of exports from the EU to China fell 19 per cent, driven by a
fall in the prices of clothing in Europe due to competitive pressure and a weaker yuan
against the euro.

Léa Marie, director-general of Le Slip Francais, a French underwear company, said the
company was in “direct competition” with imports from Asia and had invested extra in
communicating to consumers “that purchasing our products helps accelerate job growth in
the French textile industry” in order to persuade them to buy French.

Policymakers have been on high alert for signs of Chinese dumping of goods in the EU,
which could push down inflation. Europe has also been hit by a surge in steel imports

diverted from the US because of high tariffs.



The US administration’s tariff regime has caused huge ructions™ in long-established
supply chains, particularly from China, as Chinese companies turn to Europe as an outlet for
their production, as opposed to sending it to the US. Additional tariffs imposed on China
since Donald Trump took office are 30 per cent at present, following extensive talks between
the two sides.

That has left European companies facing even tougher competition against cheap
imports from China at the same time that they are struggling with a heavy administrative
burden and higher energy costs than in most other markets.

Textile companies, like much of the EU industry, are also struggling with higher tariff
rates to sell to the US. Before the bloc’strade deal with the US in July, which sets a standard
15 per cent tariff rate across most products, the majority of clothing and textile products
had tariffs of less than 15 per cent.

Only 11 per cent of textile.products had tariffs above 15 per cent, said Euratex.

The EU textile industry accounts for €170bn in annual turnover and 1.3mn jobs.

Marie said that contrary to many businesses that argue that EU regulation is stifling
their growth, “we do not have any particular difficulties with EU regulations; on the contrary,
these rules protect us.”

%1 “Euratex : BRMMEEREE %2 de minimis : JEFRFIE®E X3 ruction : BEH)
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1. Chinese textile manufacturers have redirected exports to Europe due to high US tariffs,
leading to increased competition and lower prices in the EU textile market.

2. The EU has already implemented a flat €2 fee on all packages under €150, replacing the
previous de minimis threshold.

3. The surge in Chinese textile exports to the EU has been accompanied by a rise in EU
textile exports to China, driven by stronger demand.

4. All textile products had their tariff rates reduced to 15% after the bloc’s trade deal.

5. European textile companies are unanimously critical of EU regulations, claiming they

hinder their business growth.



[No. 31] Which of the following sequences of letters shows the best logical order for the
paragraphs in this passage?

The fight against global warming should take a more unified approach to carbon
removal that pursues both technical and nature-based solutions, researchers from some of
the world’s largest companies, charities and leading academic institutions say.

In a paper published in the journal Climate Policy, researchers said that the current
climate policy landscape, which pits engineered carbon-removal solutions such as capturing
CO2 directly from the air against nature-based solutions such as reforestation, stifles
investment and confuses policy.

“This binary approach that suggests that.we have to choose between one or the other is
not useful to achieve the goals of the Paris Agreement and the climate goals of companies,”
said Charlotte Streck, co-founder and'managing partner of Climate Focus, an international
advisory company on climate policy, and the lead author of the research paper.

“We have one goal—the goal is to reduce emissions and remove carbon from the
atmosphere,” she added.

The paper includes contributions from researchers from the World Wildlife Fund,
Massachusetts Institute of Technology, and Meta Platforms, among others.

Some estimates say the carbon-removal market could be worth $250 billion a year. But
a shortage of investment, confusing policy and a lack of technological readiness have been
touted as issues holding the market back.

However, another key feature of discussions has been whether to back nature-based or

technical solutions.

E

Streck said that part of the reasoning for publishing the paper was to bring together a
multitude of voices from within the industry to argue both solutions would be needed.
“Nature wins on sustainability and scalability. Technical solutions are more durable.”

Daniel Zarin, executive director for Forests and Climate Change at the Wildlife

Conservation Society who co-wrote the paper, added that for investors it’s important to see



the two methods as complementary.

“In an investment portfolio, you would want to have both to hedge against the risks of

each other,” he said. “Investors ought to be thinking how these things can work together, so

it’s really recasting this as complementary risk profiles.”

vk wd o

7. “Nature is hard to make bankable and technical solutions when they are able to scale

are bankable,” said Streck. She, however, added that because nature-based solutions

are quicker to scale, they come with their own advantages.

4. Nature-based solutions, meanwhile, include tree planting; regenerative agriculture

practices, such as no-till farming; and ocean-based solutions, such as capturing carbon
through growing seagrass and seaweed.” In most of those solutions, the science is well
established and known, but ¢arben sequestration is considered less durable, storing
carbon for decades rather-than centuries. Crucially, those credits sold are much cheaper,

usually for well below $100 a ton.

*7. Proponents of technical solutions say that once proven, these methods are as good as

permanent in terms of locking in atmospheric carbon. However, most of these
technologies are still in testing or at a laboratory stage, meaning getting them to scale

quickly remains an issue.

TI. Backers of nature-based solutions highlight that the process of locking in carbon

through photosynthesis has existed in nature for millions of years, and so can scale with
ease. The issue is that some projects can have high “reversal risk,” meaning that
projects don’t deliver on their goals. Issues such as wildfire, drought or even the volume
of carbon being removed not being as high as expected mean that investing in those

projects can be seen as a risk.

Z. Technical or engineered solutions for carbon capture, such as direct air capture,

enhanced rock weathering and biochar, focus on removing carbon from the atmosphere
for hundreds if not thousands of years. Many startups have emerged trying to pitch for
the small volumes of cash available to scale these solutions, but because of the relative
newness of the technologies, costs are often high. Some carbon credits from these

solutions have been sold for close to $1,000 per ton of carbon removed.
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[No. 32] Which of the following sequences of letters shows the best logical order for the
paragraphs in this passage?

The notion that artificial intelligence will usher in a future in which we only work three
days a week might sound to many like a utopian dream. But some investors are betting good
money on it. Ari Emanuel, the Hollywood talent agent and sports tycoon, said last week he
had raised almost $3bn from investors for a new events venture in a bet that AI would
reduce the length of the work week and give people more free time to go to see live sports
and music. The idea that AI will lead to an explosion of leisure time was also cited as part of
the rationale for last month’s $55bn takeover of video games company Electronic Arts by a
Saudi-backed consortium.

Is this a good bet? The idea that technological progress can enable people to work fewer
hours is not outlandish. Beginning-in the 19th century, working hours in many industrial
countries gradually reduced as economies grew richer. Indeed, this increase in leisure was
“counted as one of the great blessings of technology”, according to historian Benjamin
Hunnicutt in his book Free Time. The typical worker in the UK today, for example, works
about half the number.of‘hours per week their counterparts in the mid-19th century did.

But in order to believe a similar trend is going to take hold again, you have to assume
three things. “First: that AI will deliver a substantial boost to economic productivity. For
now, that is highly uncertain. While some professionals such as computer programmers
report vast-productivity savings in their own jobs, there is little evidence yet of substantial
gains at the macroeconomic level. Indeed, some experts believe the rush to adopt generative
AI has had a deleterious effect on productivity in white-collar roles. A recent Harvard
Business Review article coined the term “workslop” to describe a proliferation of “low effort,
unhelpful Al-generated work” which simply “shifts the burden of the work downstream,

requiring the receiver to interpret, correct, or redo the work”.

A

E

Is AT going to usher in an age of leisure? It is not an economically illiterate dream, but
unlike Ari Emanuel, I wouldn’t bet on it. And even if it does happen in some economies, the

US is probably the last place I would expect to see it. That said, there might be some



consolation for the investors of these big sums. An alternative dystopian outcome, in which
a sliver of people become extremely rich, and everyone else subsists on a basic income from
the government, might also be consistent with a boom in expensive live events for the few,

and computer games for the masses.

7. Second, you have to assume the economic gains will be widely distributed. This, too,
is uncertain. Although rising productivity has “historically lifted average living
standards over the long run, there have been times and places where they have diverged
for decades-long stretches, such as at the béginning of the industrial revolution. Now, as
then, much will depend on the individual or collective power of workers to claim a share
of the proceeds.

4. That said, it may take time for companies to make best use of the new technology.
The productivity gains from the.nvention of electricity and the computer took decades
to appear. And while the impact of generative Al on office jobs grabs the majority of
our attention, autonomous robots may have bigger effects in workplaces most people
don’t see, such as'mines and warehouses.

*7. Far from trading income for leisure, it is the people with the highest salaries who tend
to work the longest hours. Indeed, Americans are so diligent that more than 40 per cent
of those who receive paid time off from their employers don’t even take their full
allowance (often meagre by European standards), according to a survey by the Pew
Research Center. Why is that? Some economists believe there is simply no limit to our
material wants nor our desire to “keep up with the Joneses”. Corporate expectations
and fear of job loss play a role too.

I. Third, you have to believe workers will “cash in” those proceeds in the form of extra
leisure, rather than higher income. But will they? In many developed countries, there
has been a slowdown in the reduction in working hours in recent decades. Hunnicutt’s
book is subtitled “The Forgotten American Dream” because US workers seem to have
abandoned the pursuit of shorter working hours since the 1970s. In spite of rising
productivity, average weekly working hours in the US have stagnated ever since.

7%. But that doesn’t mean a different distribution of work and leisure is impossible. The
Netherlands has already moved quietly towards a four-day week with the shortest

working hours in the EU. Much depends on business and culture.
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[No. 33] Select the best-matched combination to fill in the blanks of the following passage.

“Sandwich carers” with responsibility for both children and ageing relatives suffer years

of mental and physical health, scientists have found, highlighting the impact of
increased life expectancy and later parenthood.

The research will add to a growing debate about governments’ responsibilities to people
who provide long hours of unpaid care, often saving the state money at a cost to their own
health and finances. Those sandwich carers who previded 20 or more hours a week of care
to older family members faced the biggest deterioration in their wellbeing, the findings
showed.

“It’s crucial that we recognise and support the unique needs of this growing group to
ensure their health and resilience;” said*Baowen Xue, leader of the research and an expert
in epidemiology and healthcare at University College London.

“Providing targeted support and resources, such as access to respite care and workplace
flexibility, is crucial to.help maintain their health and wellbeing, particularly for those
offering intensive care,” she added.

The study, published in the journal Public Health on Tuesday, used questionnaire data
from a UK study that tracked about 40,000 households between 2009 and 2020. It compared
a group of just over 2,000 sandwich carers, whose average age was 37, with a similar number
of parents living with a child under 16 but not looking after older people.

Researchers examined levels of psychological distress, depression, anxiety, social
activity and carelessness.

The mental health of sandwich carers, typically aged between 30 and 49, deteriorated
more (2) than that of people who cared only for adults in previous UK research, the
scientists said. That suggested the growing trend for adults to shoulder the burden of dual
responsibilities took a toll.

The decline in mental health lasted for up to eight years, the study found. The research
did not find a gender difference in the effects of becoming a sandwich carer, although two-
thirds of participants were women.

The impact on sandwich carers was particularly acute for those who provided 20 or more
hours of care a week, leading to deteriorations in both mental and physical health. “The
emotional toll may contribute to feelings of distress and burden,” they wrote.

The study highlights the social consequences of ageing societies seen in an increasing
number of countries, particularly rich nations. Global life expectancy at birth rose from
66.8 years in 2000 to 73.1 in 2019, before falling back during the Covid-19 pandemic.

Parenthood now starts later in some countries. Women born in 1990 were the first



cohort™ in England and Wales in which half had no children by their 30th birthdays,
according to official figures.

The study’s limitations included a lack of data on participants’ care history, their
motivations to provide care and the conditions of the people they were caring for, the Public
Health researchers said.

Bias may have arisen in the findings because sandwich carers| (3) |under its criteria
were more likely to be older, have only one child, belong to an ethnic minority or come from
the poorest households.

But the survey laid bare the “potentially devastating consequences” of responsibilities
that meant many sandwich carers had to curtail work, said Beth Neale, research manager at
Carers Trust, a UK charity.

“This is driving many into.poverty. There is also a stark gender imbalance to sandwich
care, with 61 per cent of itfalling on the shoulders of women,” Neale said. “This requires an
urgent response from government and a clear plan to aid carers facing burnout and
deteriorating health.”

¥ cohort i R

(1 (2) (3)

1. poor slightly excluded
2. poor sharply excluded
3. poor slightly included
4. excessive sharply included
5. excessive slightly included



[No. 34] Select the best-matched combination to fill in the blanks of the following passage.
Across the world, we are seeing the rise of cheap meat: largely driven by demand from a
rising middle class who finally can afford beef, pork and chicken, which used to be out of
reach, given their cost. Approximately 45% of global consumption growth is occurring in
upper-middle-income countries including China, India, Brazil, Indonesia and the Philippines.
Poultry™' is set to take an increasingly large share of that growth (projected to grow by 21%
by 2034), because it is relatively cheap, widely acceptable and requires fewer resources per
kilogram compared with beef or pork. By 20344it'is estimated that poultry will provide 45%
of the protein consumed from all meat sources.

But this comes with costs. With limited, land and intense time pressure, the solution in
many countries has been to use antibiotics at scale. This isn’t just to treat illness, but also
as a prophylactic™® to prevent.diséase in crowded conditions. And giving antibiotics causes
livestock to grow faster, although scientists aren’t sure exactly why that is. All of this means
that, unlike their use for humans—where antibiotics are almost always given to treat illness
—their use in farming is much more widespread and (1) |. Studies tracking their use
estimate thatZ3% of all antimicrobials sold globally are used in animals raised for food.

This eénormous overuse is leading to a rise in antibiotic-resistant pathogens™®. For
example, résistance to colistin, a “last-| (2) |antibiotic,” first developed in E coli bacteria
which then infected pigs. E coli was later found in pig farmers. All it takes is aeroplanes
and global travel networks for these pathogens to spread globally. And now, colistin-resistant
bacteria have been identified not only in hospitals in China, but across the world.

What does this mean for someone sitting in a GP clinic or a hospital in England or
Scotland? It means that infections that were once easily treatable (think of ear infections,
urinary tract infections or post-operative infections) become untreatable even after a dose
of antibiotics. It means that surgeries such as caesarean sections, hip replacements and
cancer therapies that rely on immune suppression all become riskier. And while new
antibiotics are technically possible to develop, the pipeline is slow and costly. We have to
preserve the arsenal we have.

The solutions to this problem can only come from changing global food production. To
be fair, the UK has made significant progress in reducing antibiotics in farming. Sales of
antibiotics for animals reared for food has dropped by 59% since 2014. The use of colistin is
now effectively zero. The use of critically important antibiotics has dropped to less than
0.5% of all animal antibiotic sales. And research by several EU bodies suggested that after
antibiotic use in farming was cut by nearly half between 2014 and 2021, antibiotic resistance

in E coli across the bloc also began to decline.



But just focusing on the UK or EU is a drop in the bucket. Unless the large middle-
income countries are part of the conversation on how meat is produced, we remain just as
vulnerable to antibiotic resistance. The challenge is that moving towards different
production practices takes more space and time: making meat even more expensive in
countries with large (3) can quickly trigger social unrest, political backlash and
frustration. The health imperative is clear, but this needs to be balanced with concerns over
food security, economics and public demand.

%1 poultry : BLLHESZEDFKE %2 prophylactic - FIify7% %3 pathogen : JREE

(1) (2) (3)

1. independent result populations
2. independent resort populations
3. independent result livestock
4. indiscriminate result livestock
5. indiscriminate resort populations
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A This is the first day of the month, so could’you please prepare last month’s| (1) [by

Thursday afternoon?
B: Certainly. I'll upload the updated sales figures and the entire | (2)

A Great. Also, be sure to use the company’s . We want the formatting to align

perfectly so that itmatches all our other documents.

B: TUnderstood. I'll send you the final version once everything has been| (4)

@) (2) (3) (4)

1. report spreadsheet template verified

2. report form questionnaire supported
3. record worksheet questionnaire predicted
4. reporting spreadsheet draft supported
5. reporting form template predicted
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To: recruitment@new-company.com
From: Susan Nelson

Subject: Digital Marketing Executive application

Dear Ms Jones,

I'm writing in response to your advertisement for a Digital Marketing Executive.

I work with a rangeof social media platforms and tools for digital marketing.

(i)

Please find attached my CV.

I look forward to hearing from you.

Yours sincerely,

Susan Nelson

7. The bulk of my work involves designing and implementing online marketing campaigns
across a range of channels.

4. My name is Susan Nelson and I'm a Social Media Marketing Assistant.

77. I have had this job for the past two years and I believe I am the person you need for
your new role.

I. I am very comfortable using analytics to assess campaign success and drive future

initiatives.
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Against the backdrop of heightened policy uncertainty and increased trade barriers, the
global economic context has become more , with the risk of further adverse policy
shifts materializing, particularly with respect to trade relations among the largest
economies. The rise in trade restrictions clouds the near-term trade outlook—despite solid
trade growth earlier this year, which partly reflected the front-loading of imports by some
large economies in anticipation of tariff hikes. Beyond the direct impact of higher tariffs,
the potential for further rapid shifts in the timelines and magnitudes of trade-restrictive
measures is a source of sentiment-sapping policy uncertainty. Commodity prices have fallen
substantially, reflecting new to global manufacturing and broader industrial
activity. With re-emerging pressures in core inflation globally, the pace of global
has slowed, while survey-based inflation expectations in key countries have risen alongside
tariff-related developments. Trade policy shifts and the associated increase in El
weighed substantially on markets earlier this year, although risk appetite has

largely recovered in recent weeks.

A B C D E
1. challenging headlines disinfection uniformity capital
2. challenging headwinds disinflation uncertainty financial
3. charging headwinds disinfection uncertainty bond
4. charging headlines disinflation uncertainty capital
5. calculable headlines deflation uniformity financial
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“We the peoples of the United Nations...”

These are not just the opening words of the United Nations Charter—they define who
we are.

The United Nations is more than an institution. <It is.a living promise—spanning borders,
bridging continents, inspiring generations.

For eighty years, we have worked to forge peace, tackle poverty and hunger, advance

human rights, and build a more world—together.

As we look ahead, we confront.challenges of staggering scale: escalating conflicts,
climate chaos, runaway technologies, and threats to the very of our institution.

This is no time for or retreat.

Now, more than ever, the world must El to solving problems no nation can solve
alone.

On this UN Day, let’s stand together and the extraordinary promise of your
United Nations.

Let’s show the world what is possible when “we the peoples” choose to act as one.

A B C D E
1. sustainable fabric impatience recommence fulfil
2. sustainable fabric timidity recommit fulfil
3. exclusive collapse impatience renew make
4. exclusive collapse timidity renew realize
5. edible fabric impatience recommit make



[No. 57] ROXEOABICERTSLDOLELTHRBEZLY LI END,

There are substantial risks to these projections, with the scale and duration of the
expected downturn remaining highly uncertain. Further increases or swift changes in trade
barriers, including through retaliatory actions, as well as more cautious behaviour by
consumers and firms, or continued risk repricing in financial markets could all intensify the
growth slowdown and trigger significant disruptiens.in highly interlinked cross-border
supply chains. Rising inflation expectations by households could prolong inflationary
pressures, especially in economies facing substantially higher trade costs or with still-tight
labour markets, prompting more restrictive monetary policy and weakening growth
prospects. Financial stability risks fromstill richly-valued and concentrated equity markets
and high corporate financing needs could be triggered by additional risk repricing and
amplified by forced asset sales by highly-leveraged non-bank financial intermediaries. On
the upside, a reversal of the increase in trade barriers would support growth and reduce
inflation, even if.it did not immediately result in lower policy uncertainty. Steps to ease
regulatory burdens, and an early resolution to conflicts in Europe and the Middle East,
could alsoimprove confidence and incentives to invest.

Against this backdrop, the key policy priorities are to ensure a lasting decline in trade
tensions, policy uncertainty and inflation, establish a credible fiscal path to debt
sustainability while providing temporary support to those vulnerable to economic shocks,
and implement ambitious reforms to strengthen growth prospects and improve

competitiveness.

1. The scale and duration of the expected slowdown are uncertain, but disruptions to
supply chains are expected to be primarily caused by domestic factors.

2. Rising inflation expectations among households will likely cause prices to fall quickly in
most economies.

3. Reversing trade barriers could boost growth and ease inflation, even if uncertainty
persists.

4. Financial stability risks come from undercapitalized banks as well as the easing of
regulatory burdens.

5. Policy priorities focus mainly on short-term stimulus, while debt sustainability and

structural reforms are secondary.



[No. 58] MROXBOHABICAKTALDELTRLZYZDIFIEND,

The Irish tax system was designed for a simpler world. Much of it was inherited from
the UK, though in important respects Irish rules differ, too. But like tax systems globally it
is having to adapt to deal with ways of doing business and earning income which were never
envisaged when the rules were drawn up.

The decision by the Revenue Commissioners todssue.guidance on VAT*! to social media
influencers—following advice last month to the same group on tax on their income—is the
latest evidence of this. The tax rules were drawn up in an era when income was earned as
cash—from an employer or in pursuit-of a trade. Its architects would not have considered
somebody being gifted a few nights in. a'posh resort, or the use of a car for a year, in return
for advertising the services of the/donor.

Properly accounting for this is important in terms of a key goal of the system—fairness.
Those who see money deducted each month under PAYE*? need to see the system applied
fairly elsewhere, as do small retailers faithfully filing their VAT returns.

Tax rules. can be applied to the world of social influencers, usually in a fairly
straightforward fashion, albeit that non-cash transactions can involve some complications.
But the basic structures of the tax system can adapt. And there is no excuse for full-time
influencers or those using their fame to earn additional income, not to be compliant.

In other areas, however, the taxation system is showing its age. In corporation tax, in
particular, the complexity of international trade is a world away from when the system of
taxing companies was drawn up. Fairness is an issue here, too, as it is the biggest players

who have more options to cut their tax bills.

¥1 VAT : fTIMEERE %2 PAYE : £ XY 2D IR R E

1. Ireland’s tax system could not copy all of the UK’s tax rules because they only
considered orthodox business practices and income-earning methods.

2. The tax authorities decided to issue VAT guidance not only to social influencers but also
to small retailers.

3. Social influencers and small retailers desire fair application of taxation across other
sectors.

4. The fundamental structure of the tax system makes it nearly impossible to apply fair
tax compliance requirements to social influencers.

5. From a fairness perspective, tax system changes that address modern business practices

should also apply to social influencers.
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